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No trumping AUM growth

With the addition of £500m to AUM, Impax closed another strong month. That
brought total AUM to £6.5bn, c 8% growth in May, and recent momentum (from
£4.2bn at end Sep 2016) suggests that efforts to build the scale and profile of
Group funds and investment expertise in target markets have gained traction.

We have again pushed up our FY17e revenues and earnings forecasts to reflect higher
projected fees on the back of a revised AUM target of £7.0bn by end September,
i.e. another £0.5bn won over the remaining four months of the current year. A recent

dip in the share price simply provides a lower entry level for supporters of the shares.

Trump: Elephant in the room?

We don't regard President Trump’s decision to withdraw the US from the Paris Climate
Agreement as a significant impediment to Group ambitions, while management
anticipates relatively superficial effects on both investment returns and potential demand
for renewables. Existing regulatory mechanisms will continue to provide growth drivers
for environmental solutions, supported by the economic benefit of reduced energy use
and associated CO2 emissions. Note that Britain’s renewable electricity generators have
just recorded their best day ever, supplying 70% of national power.

Key drivers for Impax remain largely intact

Furthermore, all other countries remain firmly on board, and many US states have
since confirmed their individual intentions to fulfil their country’s commitment. There is
still broad consensus regarding the need to maintain investment in renewables and other
initiatives to improve water and air quality. And the ‘rationale’ for the decision ignores
renewables’ role as a significant source of US job creation, demand for which is driven

by policy at the state level.

Environmental market demand is increasingly based on economics, not subsidies. As
the cost of renewables falls, they have become increasingly competitive alternatives to
natural gas and coal-fired energy without subsidies, and large US companies operating
globally can still help their customers to reduce resource use. Similarly, momentum
behind energy transition in the auto sector pivots on advances in engine efficiency, lower
costs and high performance of hybrids and electric vehicles. There is also broad

bipartisan support for increased US infrastructure, especially water provision.

Summary forecasts

Year end 31 Sep 2014A 2015A 2016A 2017E 2018E
Revenue, £m 20.4 19.7 211 294 36.0
Op. Profit, Em 5¥3 3.1 4.2 7.4 9.8
EPS, p 2.8 3.1 3.6 4.7 7.0
PER 33.6 30.3 26.1 20.0 13.4
EV/INOPAT 19 42 28 15 11
Dividend Yield, % 15 1.7 2.2 3.0 3.3

Source: Group report & accounts and ED estimates
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Description
Impax is a market leading manager of
both listed and private equity funds,
which

advantage of more environmentally

invest in ways that take

sustainable corporate and economic

growth globally. Aggregate AUM at end
May 2017 was £6.5bn.
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Equity Development Limited is regulated by the Financial Conduct Authority

Equity Development Limited ('ED') is retained to act as financial adviser for various clients, some or all of whom may now or in
the future have an interest in the contents of this document and/or in the Company. In the preparation of this report ED has
taken professional efforts to ensure that the facts stated herein are clear, fair and not misleading, but make no guarantee as
to the accuracy or completeness of the information or opinions contained herein.

The research in this document has been produced in accordance with COBS 12.3 as Non-Independent Research and is a
marketing communication. This document is not directed at, may not be suitable for and should not be relied on by anyone
who is not an investment professional including retail clients. It does not constitute a personal investment recommendation and
recipients must satisfy themselves that any dealing is appropriate in the light of their own understanding, appraisal of risk and
reward, objectives, experience, and financial and operational resources.

Research on its client companies produced and distributed by ED is normally commissioned and paid for by those companies
themselves ('issuer financed research') and as such is deemed to be 'non-independent research' but is 'objective' in that the
authors are stating their own opinions. This report has not been produced under legal requirements designed for independent
research. ED may in the future provide, or may have in the past provided, investment banking services to its client companies.
For ED's employees and consultants there are rules to prevent dealing in the shares of client companies whilst notes are being
prepared, or immediately after the note’s release. Publication is achieved by a new note being freely available from the ED
website. ED's engagement with corporate clients is governed by the laws of England & Wales. In the UK, companies quoted on
AIM are subject to lighter due diligence than shares quoted on the main market and are therefore more likely to carry a higher
degree of risk than main market companies. This report is being provided to relevant persons by ED to provide background
information about Impax AM. This document does not constitute, nor form part of, and should not be construed as, any offer
for sale or purchase of (or solicitation of, or invitation to make any offer to buy or sell) any Securities (which may rise and fall
in value). Nor shall it, or any part of it, form the basis of, or be relied on in connection with, any contract or commitment
whatsoever. Self-certification by investors can be completed free of charge at www.fisma.org

More information is available on our website:

www.equitydevelopment.co.uk

Equity Development, 15 Eldon Street, London, EC2M 7LD. Contact: info@equitydevelopment.co.uk 0207 065 2690
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