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Our Goals

* Be the leading specialist boutique investing in the rapidly
expanding resource efficiency and environmental markets

e Offer our clients differentiated products with superior, long-term,
risk adjusted returns, and deliver a high level of customer service

* Provide attractive and rising levels of dividends to investors and
maintain a strong balance sheet
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Our Business Model

Focused & Scalable

e Attractive investment themes
* High capacity strategies

* Proven rigorous investment process

Well-established Distribution

* In-house and third party

e Access to over 20 markets

Experienced Team

» 58 staff, 28 investment professionals
» Specialist expertise

* Significant staff share ownership

Strong Balance Sheet

e Shareholders’ equity £23 million
e Cash reserves £16.5 million

* No debt




Impax History: Building the Business Since 1998

Phase 1: Establishing the Business

AUM (£m)
1998 | 15

1999 | 22
2000 | 36
2001 J 39
2002 [} 55

2003 [} 68

Phase 2: Scale up to Critical Mass

2004 [ 93

2005 [ 231
2006 [N s03
2007 [ 1157

Phase 3: Consolidation & Investment

2005 [ o016

2009 I 1516

2010 | 2251
2011 [ 505

2012 | 1575

Phase 4: Aiming to break out

4 "As at 30 September 2013

2013 T 2,197
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Changing Investor Sentiment

Search for growth

Analysis of investment beliefs

Review of fiduciary duty

Concerns re climate risk and stranded assets

INVESTMENT
&7 PENSIONS
EUROPE

Carbon investment: worth the risk?

OCTOBER 2013 (MAGAZINE) | BY GYORGY DALLOS

8 orine Email @@Share Q) Comment Add to my reading list
W Tt |0 Gyorgy Dallos argues that the financial risks associated with investing in
Ao o fossil-fuel companies will increase as they extract in more hazardous places

and stricter carbon constraints are enforced. Meanwhile, their huge capex

D sne| bills are already hurting capital returns and dividends

tomorrow

Norwegian pension fund divests from ‘financially
worthless’ fossil fuel firms

Friday, July 5th, 2013 By Alex Blackburne

Storebrand, a major Norwegian pension
fund and life insurance firm, has
divested from 19 fossil fuel companies to
ensure “long-term stable returns” — as
these stocks, it says, will be “worthless
financially” in the future.

Intotal, it has pulled out of 13 coal extractors and six firms

that are heavily exposed to oil sands — arguably the most
energy intensive form of fossil fuel.

. CalPERS

Investment Program & Global Governance
Select from among these options to learn more about CalPERS recent
investment and global governance activities.

Investors Ask Fossil Fuel Companies to Assess How
Business Plans Fare in Low-Carbon Future

Read an article from the Ceres.org website regarding a group of 70
investors managing $3 trillion in assets called on the world's largest oil
and gas, coal and electric companies to gauge the financial risks of
climate change on their business plans.

PensionsWorld

The Law Commission seeks views on fiduciary duties

The Law Commizsien has published a consultation paper reviewing how *“fiduciary duties™ apply to
investment intermediaries. The paper traces a chain of intermediaries from an individual, saving for a
pension, to the registered shareholder of a UK company. it looks at the obligations of those in the
chain te act in the interests of 2avers.

The Commission’s preject arose out of the Kay Review of the UK equity market. Published in July
2012, the Kay Review criticized intermediaries for exceszsive trading on the basis of short-term

share mowements, rather than investing for the long-term.



FT ¥IFC  FT/IFC SUSTAINABLE FINANCE AWARDS 2013

Impax Asset Management, UK

Winner
SUSTAINABLE INVESTOR OF THE YEAR

An event from FINANCIAL TIMES LIVE
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Increasing Incidence of Extreme Weather Events

Mumber

1000

800 I
600 I

1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010

2012

] Geophysical events ] Meteorological events Jj Hydrological events ] Climatological events
(Earthguake, tsunarmi, {Tropical storm, winter {Flaad, (Extrame temperature,
volcanic eruption) storm, thunderstarm) mass movement) drought, forest fire)

Sourced from Geo Risks Research, NatCatSERVICE, data as at January 2014.

Cited in Munich RE America Webinar 2013 Natural Catastrophe Year in Review,. 7 January 2014. IM P A)Q

7 http://www.munichreamerica.com/site/mram/get/documents_E1433556406/mram/assetpool.mr_america/PDFs/4_Events/MunichRe_Ill_NatCatWebinar_012014.pdf



Major Issues for Investors (1): Population dynamics

Population expansion skewed towards
emerging markets?

1950 - 2bn Long term investment themes:

* Urbanisation
* Health and ageing

More developed regions
M Less developed regions

* Higher living standards

e Education

Rapid growth in wealth in emerging markets
GDP per Capita (USS’000 per person)2. CAGR 2000-2012

CAGR
4.1%

OECD

Emerging Markets
Average?

1Source: 1950 and 2050: United Nations Population Division, “World Population Prospects, The 2008 Revision” taken from the Population Reference Bureau website;

http://www.un.org/esa/population/publications/wpp2008/wpp2008_highlights.pdf ; 2012: Population Reference Bureau 2012 http.//www.prb.org/pdf12/2012- I M P AX)
population-data-sheet_eng.pdf.231/12/2012 Source: The World Bank. 3Based on MSCI definition excluding Taiwan



Major Issues for Investors (2): Resource scarcity
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Real commodity prices rising sharply
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Long term investment themes:

Oil supply
Water stress
Land availability

Materials shortages

Source: McKinsey Global Institute, Sustainability and Resource Productivity Practice, “Resource Revolution: Tracking global commodity markets”, page 6, September 2013.

Notes: Mckinsey Commodity Price Index based on arithmetic average of four commodity sub-indexes: food, non-food agruicultural raw materials, metals and energy. Real

price index: 100 = years 1999-2011, data for 2013 calculated based on average of first three months of 2013. Source: Grilli and Yang, Pfaffenzeller, World Bank,

International Monetary Fund, Organisation for Economic Co-operation and Development statistics, Food and Agriculture Organization of the United Nations, UN I M P AX

9 Comtrade, McKinsey Global Institute Analysis.



Major Issues for Investors (3): Inadequate infrastructure

Total projected cumulative infrastructure spending 2005-
2030: $41 trillion

US/Canada

$6.5T Europe $9.1T

K i
s

"’au 5

Asia/Oceania

S15.8T
South America/
Latin America $7.4T “
. Middle A
Africa $1.1T East $0.9T
Water Power Road and Rail | Air/Seaports
$22.6T $9.0T $7.8T $1.6T

Sources: Booz Allen Hamilton, Global Infrastructure Partners, World Energy Outlook, Organization for Economic Co-operation and Development (OECD). Boeing,

10  Drewry Shipping Consultants, US Department of Transportation.

Long term investment themes:

* Unavailable
* Unreliable

* New disruptive solutions
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Major Issues for Investors (4): Environmental constraints

People living in areas of severe water stress?
millions
3,000 -
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2,000 -
1,500 -
1,000 -
500 - l
o | I N |
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OECD BRIC ROW

Significant cost implications from extreme weather events?

Climatological events
(extreme temperature,
drought, forest fire)

16%

Geophysical events
(earthquake, tsunami, volcanic
eruption)

12%

Hydrological events
(flood, mass movement)

13%

Overall
losses:
US$170bn

Meteorological
events (storm)
59%

Sources: 1 OECD Environmental Outlook to 2050, Chapter 5, published 26 January 2012. 2 Munich Re, Natural Hazards NatCatService annual statistics 2012, ‘Natural

11 catastrophes worldwide 2012 percentage distribution’, published January 2013.

Long term investment themes:

* Local air pollution

Water quality

Contaminated land

Global climate change

Fragile ecosystems
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Investment Universe: Diverse

Energy Efficiency Alternative Energy Water Infrastructure Pollution Control
- Power Network - Developers and IPPs & Technologies - Pollution Control
- Industrials - Solar - Infrastructure Solutions

- Buildings - Wind - Treatment - Testing & Gas

- Transport - Biofuels - Utilities Sensing

- Consumer - Other

- Sustainable and Efficient Agriculture Waste Management Environmental
& Technologies Support Services
- Logistics, Food Safety & Packaging - Technology Equipment - Consultancies
- Recycling & Processing - Carbon & Asset
- Hazardous Trading
- General

IMPAX)

12 Asat 31 December 2013. Some sub-sectors have an additional “diversified’ category not shown above for the sake of clarity



Impax Investment Universe: Growing Rapidly

Number of companies

1,500

* Large universe of growing companies
* $3.7Tin Market Cap

* Diverse range of opportunities

Higher Expected
Earnings Growth

15% forward EPS
growth
VS.
10% for MSCI AC
World*

* Cyclical
* Defensive
* Special Situations

Our markets are not well 250
understood and are
frequently mispriced

1999 2014

Based on Impax’s proprietary environmental markets database. This database is used to help construct the FTSE Environmental Markets Index Series.
* Source: FactSet, as at December 31, 2013. Forward EPS growth data for FTSE EOAS as a proxy for the resource optimization sector. Food, Agriculture & Forestry I M P AX
13 Includes companies pending full entry to the Impax investment universe.



Investment Strategies

Small Cap

All Cap

Specialists
Universe: 900 companies
Universe Size: 50.6 T market cap

Leaders
Universe: 1500 companies
Universe Size: $3 T market cap

Water
Universe: 300 companies
Universe Size: $0.5 T market cap

Asia-Pacific
Universe: 450 companies
Universe Size: $0.9 T market cap

Food and Agriculture
Universe: 1000 companies
Universe Size: $4 T market cap

Private Equity

14 As at 30 September 2013.

AUM £m

| oec2o2 I

IMPAX NEW ENERGY INVESTORS I LP
IMPAX NEW ENERGY INVESTORS II LP

Inception date

380
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Distribution Strategy: Institutional Quality Global Platform

North America

e  Since 2007

. PaxWorld GEM

e New mandate from US
Private Bank

*  Promising pipeline




Specialists: Strong Investment Performance

Performance in 2013 (%)

34.1

20.5
Specialists MSCI AC World
PE ratio*
18.5
14.2
Specialists MSCI AC World

16 Strategy performance is shown gross, MSCl index is total net return (net dividend reinvested) (Source: FactSet). All data as at 31 December 2013. *Next 12 months

10 year performance annualised (%)

11.2

8.0

Specialists MSCI AC World

Forecast earnings growth %*

25.1

10.2

Specialists MSCI AC World
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Water Strategy: Rapid Expansion

BNP Paribas Aqua Fund AUM (£m) Investment performance (%)
200 -
=\ ater Strategy
Nov 2008 8
180 | === MSCI AC World

Sept 2012 68 160

140
Mar 2013 206
120
Sept 2013 364
100
Jan 2014 436 80
&

Source: FactSet, WM Reuters. Strategy performance is shown gross, MSCI index is net calculated including dividends reinvested, net of withholding taxes. AUM graph to IM P AX
17 31January 2014., Investment performance graph data as at 30 September 2013 in GBP. Past performance is no guarantee as to future performance.



Food & Agriculture Strategy: Off to a Good Start

Agricultural
Inputs

Basic foods

Machinery &
equipment

Packaging &
food safety

Packaged
food &
ingredients

Growers &
processors

Beverages

Agricultural
logistics &
infrastructure

&
commercial
services

Distribution

125 -

120 -

115

110

105

100

e FOOd and Agriculture Fund

Custom peer group

=== MSCI AC World

Source: FactSet, WM Reuters. Data as at 30 September 2013 in GBP. Strategy performance is shown gross, MSCI index is net calculated including dividends reinvested,
net of withholding taxes. The custom peer group consists of 11 competitor funds, source Impax and FactSet. Past performance is no guarantee as to future

18 performance.
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Private Equity Update

NEF |
* Strong portfolio performance

* Impact of Spanish regulation on solar projects

NEF Il

* Investments and commitments now 60%

* On-shore wind acquisitions in France, Poland
first investment in Finland

e Sale of first asset at attractive profit ‘ ]

* Strong investment pipeline

Platform for further asset raising

Impax renewable energy infrastructure investments

. = Current .
@ -=Realised ‘ I

. IMPA)@\



Strong US Progress: Growth of Existing Mandates and New Business

AUM (£m)

Sept-08 3

Sept-09

Sept-10

Sept-11

Sept-12

Sept-13 77

Jan-14 135

IMPAX)

20 Source: Impax Asset Management, as at 31 January 2014.



Continuing to Raise Impax Profile in North America

Pensions&Investments WBioomber  THEVALSTREETAIRY ) pstutona

More valuable than oil . resfor
The investiment case for water Qk "'IE Slreet

B DAVID W. RICHARDSON | NOVEMBER 20, 2013 12:19 PM | UPDATED 12:24 PM

ﬁ ﬁ ﬁ \&gl COMMENTS
That bottle of water on your desk likely cost many times more than its greentec ed ia. ."- l—lkb L;u n e T
‘ Lt

David Richardson equivalent in gasoline. No wonder investments in water have outperformec
global indexes by a sizable margin. But first, a little background.

Metwork.com

! QTPI’TT

Managing Director, Impax Asset Management

Almost all of the water on earth is
salt water with only about 2.5%

& STORIES : . » :
" i " considered “fresh.” Of this, less
Impax's lan Simm on Climate Change Investments Investing in alternatives o fossil foel g x-S0

stnrls

RELATED CONTENT

BNBWIMET  sewtosans oo comecog wssers, s £ ot wereos | 0 RESEEEN T

e = B &

Popular Posis

CNBC MARKET,

||
ve

Unconventional Wisdom

Beyond Fossil Fuels: How to Build a
Green Energy Portfolio

Investors need to get off the fence on

climate change 00060
26 Sep 2013 More and more, analysts fear that investment in parts of the
by lan Simm, Chief Executive fossil fuel industry is becoming an increasingly risky bet

Aol (1) Tak of stranded assets and even a carbon bubble in fossil

Februa #

Pushast il fuel stocks is spreading from environmental groups to the

- 2012 o >
December 2) very heart of the investment mainstream. These concerns

Nevernber (2)

IMPAX)
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Fund Flows

“Impax label” funds (Em)

September 2013

Market movement

Inflows

Outflows

September 2012

503 September 2013

122 Market movement

I 15 Inflows
-(271) Outflows
637 September 2012

Note: the data above refers to Listed Equity funds and accounts only

22 Source: Impax Asset Management, as at 30 September 2013.

Third party funds/accounts (£Em)

1,314

o

455

(211)

829
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Financial Highlights (1)

2013

2012

23 Source: Impax Asset Management, as at 30 September 2013.

Revenue (£m)

18.5

18.6

Operating earnings (Em)

2013

2012

4.6

2013

2012

Operating margin %

23.5

24.5

IMPAX)



Financial Highlights (2) — Balance Sheet

Investments (£m) Cash reserves (£Em) Share buy-backs (m)

2013 10.3

2013 16.5 2013

2012 6.3 2012 19.3 2012 3.5

24 Source: Impax Asset Management, as at 30 September 2013. I M PA)Q



Dividend Growth

Dividend (p)

2012 0.75

2011 0.70

2010 0.60

2009 0.40

2008 0.35

*Proposed

IMPAX)

25 Source: Impax Asset Management, as at 30 September 2013.



Outlook for Impax

Active investment management ideal for

Attractive prospects for target markets to
sustain “superior growth”

* Major overhaul underway in energy policies * Rapidly changing market drivers
worldwide ° Expert team can interpret technology and
*  Demographics, weak asset base and weather policy issues
risk driving investment in infrastructure * Valuation anomalies across regions
* Secular expansion of food/agriculture value
chain

exploiting inefficient prices

Impax “platform” well positioned for . . . .
. Scope for increase in operating margin
further expansion
e Stable investment team with global * Scalable products with strong track records
coverage * Flows should improve when equity markets
* Established distribution model stabilise
* Potential for new products * Infrastructure in place to support

significantly higher AUM

y IMPAX)



Disclaimer

This document has been prepared by Impax Asset Management Group plc and approved by Impax Asset Management Limited (Impax,
authorized and regulated by the Financial Conduct Authority). This document is solely for the use of professionals, defined as Eligible
Counterparties or Professional Clients. The information and any opinions contained in this document have been compiled in good faith,
but no representation or warranty, express or implied, is made as to their accuracy, completeness or correctness. Impax, its officers,
employees, representatives and agents expressly advise that they shall not be liable in any respect whatsoever for any loss or damage,
whether direct, indirect, consequential or otherwise however arising (whether in negligence or otherwise) out of or in connection with the
contents of or any omissions from this document. This document does not constitute an offer to sell, purchase, subscribe for or otherwise
invest in units or shares of any fund managed by Impax. It may not be relied upon as constituting any form of investment advice and
prospective investors are advised to ensure that they obtain appropriate independent professional advice before making any investment in
any such Fund. Any offering is made only pursuant to the relevant offering document and the relevant subscription application, all of which
must be read in their entirety. Prospective investors should review the offering memorandum, including the risk factors in the offering
memorandum, before making a decision to invest. Past performance of a fund is no guarantee as to its performance in the future. This
presentation is not an advertisement and is not intended for public use or distribution as an advertisement for investment management
services or any fund managed by Impax Asset Management Ltd.

. IMPAX)
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