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Proceeds from Redemption or Exchange of Securities

All redemptions (sales) or exchanges made in non-retirement mutual fund 
accounts, except money market accounts, must be reported on Form 1099-B. 
Form 1099-B reports the gross proceeds from the sale or exchange of your 
mutual fund shares in 2023 less any contingent deferred sales charge 
deducted from the gross proceeds of the transaction. 

The 1099-B Form is broken out into the following five sections based on the 
categorization of the redemption and the cost basis information available:

Section 1: Short-term transactions for which basis is reported to the IRS– 
Report on Form 8949, Part I, with Box A checked. If information is reported 
in this section, the portion of the redemption is categorized as a short term 
capital gain. The cost basis information listed in boxes 1e and 1g will be 
reported to the IRS. This information should be transposed onto Form 8949 
where further adjustments may be made, if necessary.

Section 2: Short-term transactions for which basis is not reported to the IRS– 
Report on Form 8949, Part I, with Box B checked. If information is reported in 
this section, the portion of the redemption is categorized as a short term 
capital gain. The cost basis information listed in boxes 1e and 1g will not be 
reported to the IRS. This information can be used as a guide to help 
determine your cost basis. 

Section 3: Long-term transactions for which basis is reported to the IRS– 
Report on Form 8949, Part II, with Box D checked. If information is reported 
in this section, the portion of the redemption is categorized as a long term 
capital gain. The cost basis information listed in boxes 1e and 1g will be 
reported to the IRS. This information should be transposed onto Form 8949 
where further adjustments may be made, if necessary.

Section 4: Long-term transactions for which basis is not reported to the IRS– 
Report on Form 8949, Part II, with Box E checked. If information is reported 
in this section, the portion of the redemption is categorized as a long term 
capital gain. The cost basis information listed in boxes 1e and 1g will not be 
reported to the IRS. This information can be used as a guide to help 
determine your cost basis. 



Section 5: Transactions for which basis is not reported to the IRS and for 
which short-term or long-term determination is unknown (to Broker)–You 
must determine short-term or long-term based on your records and report on 
Form 8949, Part I, with Box B checked, or on Form 8949, Part II, with Box E 
checked, as appropriate. If information is reported in this section, there is not 
enough information available to determine the cost basis for your  
redemption or exchange. Please consult your tax advisor for advice on the        
cost basis information needed for Form 8949 and Schedule D.

The information on your Form 1099-B is reported to the IRS with the exception of cost basis 
information that may be displayed within Section 2 and Section 4, and Section 5.
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This is important tax information and is being furnished to the IRS. If you are
required to file a return, a negligence penalty or other sanction may be imposed
on you if this income is taxable and the IRS determines that it has not been
reported.
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Section 1: Short-term transactions for which basis is reported to the IRS - Report on Form 8949, Part I, with Box A checked. 
(1a)

Description
Shares

(1b)
Date Acquired

(1c)
Date Sold or

Disposed
Share Price

(1d)
Gross Proceeds

(less commissions)

(1e)
Cost or Other

Basis

(1g)
Wash Sale Loss

Disallowed

(4)
Federal Income
Tax Withheld

(14) State
/

(15) State ID Number

(16)
State Income
Tax Withheld

CORRECTED
(if checked)

(1a) Description (Payer's Name)
ACME INCOME FUND

Payer's TIN
99-9999999

CUSIP Number 
999999999

(3) Check if a QOF (5) Check if a Noncovered Security Fund & Account Number
0092 - ******9999

1,078.024 07/31/2022 06/27/2023 $10.80 $11,642.66
AOSTAX2FND=0092;ACT=999999999;FAC=0092-999999999;

(1a) Description (Payer's Name)
ACME TRUSTS FUND

Payer's TIN
99-9999999

CUSIP Number 
999999999

(3) Check if a QOF (5) Check if a Noncovered Security Fund & Account Number
0095 - ******9999

214.795 07/31/2022 08/21/2023 $46.22 $9,927.82
AOSTAX2FND=0095;ACT=999999999;FAC=0095-999999999;

SECTION 1 TOTALS $999.99
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