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INVESTMENT STRATEGY

At Impax, we invest in companies that we believe are well positioned to benefit from the transition to a more sustainable 
economy.

The Impax Global Environmental Markets Fund invests in companies that are developing innovative solutions to resource 
challenges in the environmental markets. At least 20% of a company’s revenue, profitability or invested capital must 
derive from the areas listed below to be eligible for inclusion into the Fund’s investment universe. At the portfolio level, 
this revenue percentage is typically much higher; as of year-end 2022, it was 56%. 

ENVIRONMENTAL MARKETS CLASSIFICATION

Clean and efficient transport

Transport Solutions

• Advanced aviation 
• Advanced shipping
• Railways
• E-bikes & bicycles
• Buses & coaches
• Road vehicles  

& devices
• Pollution reduction
• Shared mobility

Sustainable food

Sustainable Food &  
Agriculture

• Organic & alternative
• Technology & logistics
• Safety & packaging
• Agi- & Aquaculture
• Forestry

Water

Water Infrastructure &  
Technologies 

• Distribution & infrastructure
• Treatment
• Efficiency
• Utilities

Circular economy

Resource Efficiency &  
Waste Management

• General & hazardous waste  
management

• Recycled, recyclable products  
& biomaterials

• Resource circularity  
& efficiency

• Technologies

Smart environment

Environmental Services & 
Resources

• R&D & consultancies
• Finance & investment
• Testing & monitoring
• Pollution control
• Environmental resources

Digital Infrastructure

• Efficient IT
• Cloud computing
• Digital collaboration  

solutions

New energy

Alternative Energy

• Developers  
& independent power producers

• Biofuels
• Hydrogen
• Solar
• Wind

Energy Management & Efficiency

• Smart grids
• Industrial, consumer &  

buildings efficiency
• Power storage  

& uninterruptible power supply
• Lighting
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IMPACT METRICS

In figure 1 below, we highlight the impact of $10 million invested in the Fund for the period of one year. Our impact 
methodology is based on equity value whereby the impact contribution of each of our investments is calculated by 
dividing the number of shares owned by the total shares outstanding.

Our analysis included all companies in which the Fund was invested as of December 31, 2021, using the most recently 
available environmental data from Fund holdings. The relevant environmental metrics for portfolio companies were 
measured where data was available or could be estimated. All companies do not necessarily disclose the same data, 
and while corporate measurement and disclosure is improving, it remains patchy and inconsistent, especially beyond 
carbon reporting.

For companies that did not provide information on metrics, we created estimates for these data points based on relevant 
peer groups of companies which do disclose this information. We have been conservative with all our estimates to 
ensure that we do not overstate the positive environmental benefits, or in the cases of carbon dioxide emissions, the net 
emissions avoided.

FIGURE 1 – In 2021, a $10 million investment in the Fund supported:

TOTAL EQUIVALENT

WATER PROVIDED/
SAVED/TREATED

240 households’ 
water consumption 26m gallons

RENEWABLE  
ENERGY GENERATED

20 households’ 
electricity consumption190 MWh

MATERIALS 
RECOVERED/ 

WASTE TREATED

210 households’ 
waste arising450 tons

CO2
NET CO2  

EMISSIONS AVOIDED
0 cars off the  

road for a year 0 tCO2

Source: Impax Asset Management. Refer to the Disclosures and Definitions on pages 12-13 for additional methodology and summarized data that was 
available and estimated for companies in the Fund. The total number of companies in the Fund as of December 31, 2021, was 47.

Data as of December 31, 2021. Figures are based on Impax internal data. These figures refer to the past. Past performance is not a reliable indicator of 
future results.
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IMPACT METRICS, CONTINUED

Figure 2 displays the Fund’s carbon emissions, carbon emissions avoided and net CO2 impact. The net CO2 impact 
metric involves calculating not only a company’s direct (Scope 1) and indirect (Scope 2 and Scope 3) emissions, but also 
the emissions avoided by the use of its products or services.

FIGURE 2 – Net CO2 impact per US$10 million invested for one year1:
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Impax Global Environmental 
Markets Fund

(tCO2)

-2,000

Net Impact 
0 tCO2

Scope 3 CO2 emitted (tCO2) include emissions from 
portfolio companies’ supply chains

Scope 1 & 2 CO2 emitted (tCO2) include direct emissions  
and direct energy used by portfolio companies

CO2 avoided (tCO2) over one year’s use  
of companies’ products and services

Net CO2 impact (avoided – emitted) (tCO2)

1Source: Impax Asset Management Ltd. Impact of $10 million invested in the Fund for one year. Based on most recently 
reported annual environmental data for holdings in the Impax Global Environmental Markets Fund as of December 31, 2021. 
Our impact methodology is based on equity value whereby the impact contribution of each of our investments is calculated by 
dividing the amount of shares owned by the total shares outstanding.

The analysis included all companies in which the Fund was invested as of December 31, 2021, using the most recently available 
environmental data from companies in the Fund. The relevant environmental metrics for portfolio companies was measured 
where data was available or could be estimated, with some differences among companies depending on the data available as 
all companies do not necessarily disclose the same data.

The impact data gathering process starts by identifying the metrics against which we measure the environmental impact of 
company emissions and other activities. These include:

• Greenhouse gas (GHG) emissions (tonnes of CO2 equivalent)
• Greenhouse gas (GHG) avoidance (tonnes of CO2 equivalent)
• Net impact from GHG emitted less GHG avoided (tonnes of CO2 equivalent)
• Renewable electricity generated (MWh, or megawatt hour)
• Water treated, saved or provided (gallons)
• Materials recovered/waste treated (US tons)
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IMPACT METRICS, CONTINUED

The relevance of each metric is also assessed for each company based on its business activities:

We collect relevant data from company disclosures, including sources such as annual reports, Carbon Disclosure Project 
(CDP) and sustainability reports. Where information is not available, we contact companies to request disclosure of 
additional data, which in some cases is provided.

However, some companies did not provide information on several metrics. We therefore created estimates for these data 
points based on relevant peer groups of companies which do disclose this information. We have been conservative with 
all our estimates to ensure that we do not overstate the positive impact, or in the case of carbon dioxide emissions, the 
net emissions avoided.

The following table summarizes the data that was available and estimated for companies in the Fund. The total number 
of companies in the Fund as of December 31, 2021 was 47.

Metric estimated/
disclosed

Companies for  
which the metric  

is relevant

Companies for  
which the metric  

was available

Companies for  
which the metric  
was estimated

Metric was not 
available and could 
not be estimated

CO2 emitted 47 47 0 0

CO2 avoided 41 24 7 10

Renewable electricity 
generated 14 10 0 4

Water treated, saved  
or provided 16 14 1 1

Water Withdrawal 47 36 0 11

Materials recovered/
waste treated 14 9 0 5

Impact of $10 million invested in the Fund for one year, continued:

The environmental impact of our investments will always depend on the mix of underlying holdings and is thus subject 
to change.

Exclusions and limitations: Although we have invested in some companies that provide air pollution mitigation 
technologies (Sulfur dioxide and Nitrogen Oxides), we have thus far been unable to quantify their environmental 
outcome, a limitation that also applies to some energy efficiency investments as well as solutions related to food waste 
avoidance.

Direct GHG emissions (Scope 1) and indirect GHG emissions (Scope 2) were included in our analysis. Other indirect 
(Scope 3, e.g., air travel and waste) emissions were also included where available. GHG emissions include CO2 and CO2 
equivalents (methane and nitrous oxide) depending on data availability.

Some US and Asian companies tend to disclose less environmental data (against all metrics), while several companies 
(particularly in the water sector) claim that the positive impact of their products depends on the way in which end-users 
utilize them and therefore could not be quantified.
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SUSTAINABILITY CHARACTERISTICS

Here is how the Fund compares to a traditional benchmark and peers regarding a wider range of sustainability 
characteristics.

MORNINGSTAR 
SUSTAINABILITY RATING™ 3

High 

Sustainability Percentile Rank in  
Category: 4. Sustainability Score: 17.86. 
Global Category: Global Equity Large 
Cap. Based on 96% of AUM out of a 

universe of 7,814 funds. Sustainability 
Score as of 2/28/2023. Sustainability 

Rating as of 2/28/2023.

MORNINGSTAR LOW 
CARBON DESIGNATION™ 4

Global Equity Large Cap as of 2/28/2023.
Based on 95% of AUM.

MSCI ESG FUND RATING2  

Represents the aggregate ranking of the 
Fund’s holdings as of 12/31/2022. Certain 
information © MSCI ESG Research LLC. 
Reproduced by permission; no further 
distribution. Produced by MSCI ESG 

Research as of 12/31/2022.

The Fund integrates ESG research, is fossil fuel free and avoids investing in weapons and tobacco companies.

FOSSIL FUEL RESERVES

0%
TOBACCO

0%
WEAPONS MANUFACTURERS

0%
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ALIGNMENT WITH THE UN SUSTAINABLE DEVELOPMENT GOALS

The UN Sustainable Development Goals (SDGs) comprise 17 sets of targets to be met by 2030. A growing number of 
asset owners are seeking to assess how their investments contribute to the SDGs as a means of measuring their impact.

We have undertaken a mapping exercise to show how the Fund aligns with these goals based on revenue exposure. Our 
classification of the Environmental Markets investment universe enables us to link portfolio company activities  
to the most relevant SDGs.

FIGURE 3 – Mapping the Fund portfolio’s revenue exposure to the SDGs5:

5%

22%

10% 10%

Impax Global 
Environmental 
Markets Fund

55%

Clean water 
& sanitation 

Affordable & 
clean energy

Industry, 
innovation & 
infrastructure 

Sustainable 
cities & 
communities

Responsible 
consumption 
& production

9%

Source: Data as of December 31, 2022. Figures are based on Impax internal data. Please see page 12 for additional disclosures.
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COMPANY EXAMPLES6

LINDE
Industrial gas production – UK

Investment Opportunity
Linde, which merged with Praxair in 2018, is the one of the largest producers of industrial gases globally. They have 
stable operational characteristics and significant pricing power, due to long-term supply contracts with customers 
and extensive gas distribution. Linde has demonstrated a consistently stronger financial returns profile vs peers whilst 
optimizing regional locations and customer density. The merger generates operating synergies, improved scale and 
lower capital intensity for the combined entity.

Environmental Benefit
Industrial gases play an important role in resource efficiency – with diverse applications such as enhancing energy 
efficiency in industrial processes, pollution or emissions testing, wastewater treatment, de-sulphuring processes, 
insulation, and preservation in the food industry. Furthermore, the company is involved in developing carbon capture 
and green hydrogen technologies, helping its customers to achieve carbon reduction targets.

Impact Achieved
In 2021, Linde helped avoid 85,000,000 tonnes of CO2 emissions through the use of its products.7

WASTE MANAGEMENT
Largest US provider of waste management and recycling services with industry leading market share – US

Investment Opportunity
Waste Management’s superior scale enables the company to act as a consolidator in a highly fragmented industry. The 
company’s scale also provides operational benefits such as vertical integration and competitive advantages for winning 
new contracts. Given the durability of their business model and disciplined pricing strategy, the company has a track-
record of passing along higher costs to customers and operating effectively in an inflationary environment.

Environmental Benefit
The company provides effective and reliable environmental services through waste disposal and recycling. Innovative 
projects include methane emissions capture, next generation landfills with accelerated decomposition technology, and 
next-generation recycling plants with sensor or automation-based processes. 

Impact Achieved
In 2021, Waste Management recycled more than 15 million tons of materials.8 By preventing the mining and 
manufacturing of products from virgin materials, GHG emissions are reduced.
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ENGAGEMENT6

By engaging with the companies held in Impax Funds, we help ensure they are attuned to the risks and opportunities 
presented by the transition to a more sustainable global economy, which we believe will help them create long-term 
value for investors.

For the one-year period ending December 31, 2022, we engaged with numerous companies in the Impax Global 
Environmental Markets Fund. The following are examples of two notable engagements.

COMPANY NAME ENGAGEMENT 
TOPIC ACTION/STATUS DESCRIPTION

Delta Electronics, Inc. Board Diversity Milestone Impax continued its multi-year engagement 

with the company on board diversity. In 

2021 Delta appointed its first ever female 

director along with two other new directors. 

These appointments improved diversity and 

reduced entrenchment at the board level.

Aptiv PLC Sustainability 

Processes & 

Disclosures

Direct Dialogue Held informative meeting to discuss 

improvements in the company’s gender 

equity disclosures and efforts to transform 

workplace culture. Aptiv has ongoing work 

planned around pay equity disclosures and 

concrete target setting. In addition, the 

company hopes to publish a TCFD report in 

2022 and we will continue dialogue to ensure 

progress on sustainability reporting.

If you would like to learn more about engagement at Impax, our latest report describes how we engage, our focus areas, 
collaborations, public policy advocacy, key milestones and other tangible impacts.

https://impaxam.com/assets/pdfs/sustainability/us-impax-engagement-report.pdf
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PROXY VOTING

For more than 30 years, we have made our shareholders’ voices heard by voting all our proxies on numerous issues in a 
way that is consistent with our sustainability and ESG criteria.

In ShareAction’s Voting Matters 2022 report, Impax’s voting record tied for 1st out of 68 asset managers on shareholder 
proposals covering the environment, social issues and the link between sustainability and executive pay. The report 
examined how 68 of the world’s largest asset managers voted in 2022 across 252 social and environmental resolutions. 
ShareAction believes that proxy voting is a core part of an asset manager’s fiduciary duty and a key way in which the 
sector can influence companies on social and environmental issues. ShareAction is a non-profit working to build a global 
investment sector that takes responsibility for its impacts on people and planet. They seek to mobilize investors to take 
action to improve labor standards, tackle the climate crisis, and address pressing global health issues.

Impax’s proxy voting summary for 2021

We vote on issues ranging from board of director elections, executive compensation and capital structure to 
environmental, social and human capital management.

13,669

1,068 meetings where Impax voted
(99.5% where it was possible to vote)

272 shareholder resolutions on which Impax voted

management resolutions on which Impax voted

You can learn more about our proxy voting guidelines and access the Impax Funds’ proxy history on our website.

https://shareaction.org/reports/voting-matters-2022#contents
https://impaxam.com/assets/pdfs/proxy-voting/proxy_voting_guidelines_us.pdf
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* “The Morningstar ESG Commitment Level – Impax” by Ronald van Genderen. ©2022, Morningstar, Inc. All Rights Reserved.

© 2023 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not 
be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for 
any damages or losses arising from any use of this information. Past performance is no guarantee of future results. The Morningstar Commitment Level 
assessment uses a qualitative approach to evaluate various elements of the philosophy, process and resources of ESG asset managers. Each company 
is assigned to one of four categories: Leader, Advanced, Basic or Low. Assessment as of December 2022. Compensation was provided in order to use 
the designation.

Full methodology is available here: impaxam.com/MstarMethod.

Morningstar ESG Commitment Level –
LEADER
As of December 2022, Impax received a Morningstar ESG Commitment Level of Leader.

Out of 94 asset managers evaluated, Impax was one of only eight categorized at the 
highest level. Designated on a range of Low, Basic, Advanced and Leader, Morningstar’s 
ESG Commitment is a qualitative rating that expresses Morningstar analysts’ assessments of 
asset managers’ determination to incorporate ESG factors into their investment processes 
and strategies relative to peers.

Morningstar notes, “the firm’s well-thought-out, thorough approach to sustainable investing, 
comprehensive and experienced resources, and strong active ownership practices earn 
Impax a Morningstar ESG Commitment Level of Leader.”*

Beyond Financial Returns Report  |  11

https://impaxam.com/MstarMethod/
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DISCLOSURES AND DEFINITIONS

Environmental, social and governance (ESG) criteria are a set of standards for a company’s operations that socially conscious 
investors use to screen potential investments. Environmental criteria consider how a company performs as a steward of nature. 
Social criteria examine how it manages relationships with employees, suppliers, customers, and the communities where it 
operates. Governance deals with a company’s leadership, executive pay, audits, internal controls, and shareholder rights.

Under normal market conditions, the Fund is expected to be fossil fuel free – not invested in securities of companies that derive 
revenues or profits from exploration, production, refining or processing of thermal coal, oil or gas, or significant (more than 5%) 
of revenues or profits derived from storage, distribution or power generation from the same. Additional details are available 
here: www.impaxam.com/what-is-fff.

2The MSCI ESG Fund Rating is designed to assess the resilience of a fund’s aggregate holdings to long term ESG risks. MSCI 
uses a rules-based methodology to identify industry leaders and laggards according to their exposure to ESG risks and how 
well they manage those risks relative to peers. Highly rated funds consist of issuers with leading or improving management of 
key ESG risks. The Fund ESG Rating is calculated as a direct mapping of “Fund ESG Quality Score” to letter rating categories. 
The MSCI ESG Quality Score assesses the resilience of a fund’s aggregate holdings to long-term ESG risks. Highly rated funds 
consist of issuers with leading or improving management of key ESG risks, based on a granular breakdown of each issuer’s 
business: its core product or business segments, the locations of its assets or revenues, and other relevant measures such as 
outsourced production. The MSCI ESG Quality Score is provided on a 0-10 scale, with 0 and 10 being the respective lowest and 
highest possible fund scores.

The MSCI ESG Quality Score is assessed using the underlying holding’s Overall ESG Scores, Overall ESG Ratings, and Overall ESG 
Rating Trends. It is calculated in a series of 3 steps. Step 1: Calculate the Fund Weighted Average ESG Score of the underlying 
holding’s Overall ESG Scores. The Overall ESG Scores represent either the ESG Ratings Final Industry-Adjusted Score or 
Government Adjusted ESG Score of the issuer. Methodology for the issuer level scores are available in the MSCI ESG Ratings 
Methodology document. Step 2: Calculate adjustment % based on fund exposure to Fund ESG Laggards (%), Fund ESG Trend 
Negative (%), and Fund ESG Trend Positive (%). Step 3: Multiply the Fund Weighted Average ESG Score by (1 + Adjustment %).

The MSCI ESG Ratings range from Leader, Average to Laggard. AAA, AA: Leader (Fund ESG Quality Scores: 8.6- 10: AAA, 7.1- 
8.6: AA) - The companies that the fund invests in tend to show strong and/or improving management of financially relevant 
environmental, social and governance issues. These companies may be more resilient to disruptions arising from ESG events. A, 
BBB, BB: Average (Fund ESG Quality Scores: 5.7- 7.1: A , 4.3- 5.7: BBB, 2.9- 4.3: BB) - The fund invests in companies that tend 
to show average management of ESG issues, or in a mix of companies with both above-average and below-average ESG risk 
management. B, CCC: Laggard (Fund ESG Quality Scores: 1.4- 2.9: B, 1.4 and below: CCC ) - The fund is exposed to companies 
that do not demonstrate adequate management of the ESG risks that they face or show worsening management of these 
issues. These companies may be more vulnerable to disruptions arising from ESG events. For more information, please visit 
www.msci.com/esg-fund-ratings.

3The Morningstar Sustainability Rating™ is intended to measure how well the issuing companies of the securities within a 
fund’s portfolio holdings are managing their financially material environmental, social and governance, or ESG, risks relative to 
the fund’s Morningstar Global Category peers. The Morningstar Sustainability Rating calculation is a five -step process. First, 
each fund with at least 67% of assets covered by a company-level ESG Risk Score from Sustainalytics receives a Morningstar 
Portfolio Sustainability Score. The Morningstar Portfolio Sustainability Score is an asset-weighted average of company-level 
ESG Risk Scores. The Portfolio Sustainability Score ranges between 0 to 100, with a higher score indicating that a fund has, 
on average, more of its assets invested in companies with high ESG Risk. Second, the Historical Sustainability Score is an 
exponential weighted moving average of the Portfolio Sustainability Scores over the past 12 months. The process rescales 
the current Portfolio Sustainability Score to reflect the consistency of the scores. The Historical Sustainability Score ranges 
between 0 to 100, with a higher score indicating that a fund has, on average, more of its assets invested in companies with 
high ESG Risk, on a consistent historical basis. Third, the Morningstar Sustainability Rating is then assigned to all scored 
funds within Morningstar Global Categories in which at least thirty (30) funds receive a Historical Sustainability Score and is 
determined by each fund’s Morningstar Sustainability Rating Score rank within the following distribution: High (highest 10%), 
Above Average (next 22.5%), Average (next 35%), Below Average (next 22.5%), and Low (lowest 10%). Fourth, then Morningstar 
applies a 1% rating buffer from the previous month to increase rating stability. This means a fund must move 1% beyond the 
rating breakpoint to change ratings. Fifth, they adjust downward positive Sustainability Ratings to funds with high ESG Risk 
scores. The logic is as follows: If Portfolio Sustainability score is above 40, then the fund receives a Low Sustainability Rating. 
If Portfolio Sustainability score is above 35 and preliminary rating is Average or better, then the fund is downgraded to Below 
Average. If the Portfolio Sustainability score is above 30 and preliminary rating is Above Average, then the fund is downgraded 
to Average. If the Portfolio Sustainability score is below 30, then no adjustment is made. The Morningstar Sustainability Rating 
is depicted by globe icons 5 globes and Low equals 1 globe. Since a Sustainability Rating is assigned to all funds that meet the 
above criteria, the rating it is not limited to funds with explicit sustainable or responsible investment mandates. Morningstar 
updates its Sustainability Ratings monthly. The Portfolio Sustainability Score is calculated when Morningstar receives a new 
portfolio. Then, the Historical Sustainability Score and the Sustainability Rating is calculated one month and six business days 
after the reported as-of date of the most recent portfolio. As part of the evaluation process, Morningstar uses Sustainalytics’ 
ESG scores from the same month as the portfolio as-of date. Please visit morningstar.com/content/dam/marketing/shared/
research/methodology/SustainabilityRatingMethodology_2021.pdf for more detailed information about the Morningstar
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DISCLOSURES AND DEFINITIONS, CONTINUED

Sustainability Rating methodology and calculation frequency. Sustainalytics is an independent ESG and corporate governance 
research, ratings, and analysis firm. Morningstar, Inc. holds a non-controlling ownership interest in Sustainalytics.

4The Morningstar Low Carbon Designation is given to portfolios with low Carbon Risk Score and low levels of fossil fuel 
exposure. Morningstar calculates the Carbon Risk Score based on company-level carbon-risk assessments from Sustainalytics, 
a leading independent provider of ESG and corporate governance ratings and research. Morningstar calculates carbon metrics 
on a quarterly basis for any fund that has at least 67 percent of its portfolio assets covered by Sustainalytics’ company-level 
carbon-risk research. The Carbon Risk Score is the asset-weighted sum of the carbon risk scores of its holdings, averaged over 
the trailing 12 months and displayed as a score and a category: 0 corresponds to the Negligible risk category; 0.10-9.99 = Low 
risk; 10-29.99 = Medium risk; 30-49.99 = High risk; and 50 or higher up to 100 = Severe risk. The Morningstar® Portfolio Fossil 
Fuel Involvement™ percentage is a portfolio’s asset-weighted percentage exposure to fossil fuels, averaged over the trailing 12 
months. The Low Carbon Designation is based on a fund’s Carbon Risk Score and its Fossil Fuel Involvement percentage.

The Morningstar Low Carbon Designation is intended to allow investors to easily identify low-carbon funds across the global 
universe. The designation is an indicator that the companies held in a portfolio are in general alignment with the transition 
to a low-carbon economy. The Morningstar Portfolio Fossil Fuel Involvement percentage assesses the degree to which a 
portfolio is exposed to thermal coal extraction and power generation as well as oil and gas production, power generation, and 
products & services. To receive the designation, a portfolio must meet two criteria: a. A 12-month trailing average Morningstar 
Portfolio Carbon Risk Score below 10 and b. A 12-month trailing average exposure to fossil fuels less than 7% of assets, which 
is approximately a 33% underweighting to the global equity universe. Please visit morningstar.com/content/dam/marketing/
shared/research/methodology/SustainabilityRatingMethodology_2021.pdf for more detail information about the Morningstar 
Low Carbon Designation and its calculation.

Low Carbon Designation as of February 28, 2023. Portfolio as February 28, 2023. Category: Global Equity Large Cap. Based on 
95% of AUM. Data is based on long positions only.

© 2023 Morningstar. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its 
content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither 
Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.

5The UN Sustainable Development Goals (SDGs) comprise a series of 17 sets of targets across a range of issues including 
poverty, inequality, climate change, clean water, gender inequality and other global challenges, to be met by the world’s 
economies by 2030. Please refer to the SDGs for additional information. Impax Asset Management (Impax) uses the SDG 
framework to understand which current and potential portfolio companies are involved in activities that contribute towards 
addressing these critical global challenges.

Impax’s methodology is based on identifying the portion of companies’ revenues that relate to the targets and indicators 
within each Goal. Impax has mapped 51 categories (for a complete listing of the 51 revenue categories, please see p. 8 of the 
Impact @ Impax 2021 publication) of business activities linked to 11 of the 17 SDGs and their underlying targets and indicators. 
We focus on those SDGs where the underlying targets of the Goal are relevant to private sector investment opportunities, 
rather than public funding or policy action.

Mapping of company revenues to the SDGs occurs annually at the end of each calendar year and is quantified based on 
portfolio company disclosures. The mapping is done on a global basis and does not differentiate between regions except in the 
case of financial services and telecom companies and their business activities relevant to SDG 8 (decent work and economic 
growth) and SDG 9 (industry, innovation and infrastructure) where Impax only focuses on company revenue generated in the 
least developed countries (LDCs). For business activities relevant to other SDGs the focus described by the SDG framework 
is predominantly ‘global’. As such, Impax’s methodology for measuring SDG-related revenue does not differentiate between 
geographic regions as the natural environment is regarded as a “global common.”

Impax’s investment process does not analyze alignment with SDGs as an investment objective or component of portfolio 
construction. We simply map SDG-related revenue exposure for portfolio companies, which is instead a byproduct rather than 
a feature of the investment process.

6As of March 31, 2023, Waste Management, Inc. was 4.4% of the Impax Global Environmental Markets Fund, Linde PLC was 4.4% 
of the Fund, Republic Services, Inc. was 3.6% of the Fund, ANSYS, Inc. was 3.2% of the Fund, Schneider Electric SE was 3.1% of the 
Fund, Agilent Technologies, Inc. was 3.1% of the Fund, Air Liquide SA was 3.0% of the Fund, Veolia Environnement SA was 3.0% of 
the Fund, Microsoft Corp. was 2.7% of the Fund and GEA Group AG was 2.6% of the Fund. Holdings are subject to change.

7Source: Impax asset management, 12/31/2021. Source: The issuing company and Impax Asset Management. Data as of 31 
March 2023, Linde plc was 4.4% of the Fund. 

8Waste Management 2022 Sustainability Report (wm.com). Source: Issuing company and Impax Asset Management. Data as of 
31 March 2023, Waste Management plc was 4.4% of the Fund. Holdings subject to change without notice.
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Investing in resource 
efficiency and 
environmental solutions.
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Before investing in Impax Funds, you should carefully consider the investment objectives, risks, charges and expenses. 
For this and other important information about the fund, please obtain a fund prospectus by calling 800.767.1729 or 
visiting www.impaxam.com. Please read it carefully before investing.

RISK: Equity investments are subject to market fluctuations, the fund’s share price can fall because of weakness in the broad 
market, a particular industry, or specific holdings. Emerging market and international investments involve risk of capital loss 
from unfavorable fluctuations in currency values, differences in generally accepted accounting principles, economic or political 
instability in other nations or increased volatility and lower trading volume.

The Fund is actively managed. The investment techniques and decisions of the investment adviser and the Fund’s portfolio 
manager(s), including the investment adviser’s assessment of a company’s ESG (Environmental, Social and Governance) 
profile when selecting investments for the Fund, may not produce the desired results and may adversely impact the Fund’s 
performance, including relative to other Funds that do not consider ESG factors or come to different conclusions regarding 
such factors.

An investment in Impax Funds involves risk, including loss of principal.

CFA® is a trademark owned by the CFA Institute.

Impax Asset Management LLC is investment adviser to Impax Funds. Effective December 31, 2022 the name of the Pax World 
Funds changed to Impax Funds. Impax Funds are distributed by Foreside Financial Services, LLC. Foreside Financial Services 
LLC is not affiliated with Impax Asset Management LLC. 

Impax is a trademark of Impax Asset Management Group Plc. Impax is a registered trademark in the EU, US, Hong Kong, 
Australia and Canada. © Impax Asset Management LLC, Impax Asset Management Limited and/or Impax Asset Management 
(Ireland) Limited. All rights reserved.
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