
Performance summary

• The Impax Global Opportunities Fund outperformed 
the MSCI All Countries World Index during the first 
quarter.

Market review

• Equity and bond markets gained over the quarter 
despite continued market volatility.  Regional bank 
failures in the US and difficulties at Credit Suisse in 
Europe were shrugged off by markets after policy 
makers moved to stem fears of contagion. However, 
the real story in markets continues to be about 
inflation, rising interest rates and the potential impact 
on the real economy. The market has swung between 
optimism that the rate cycle is peaking, and concerns 
that central banks will continue to raise rates too far as 
they attempt to combat inflation. The recent banking 
turmoil has led to tighter credit markets, and this could 
lead to the desired outcome of slower growth without 
further steep rate hikes. This is certainly what the bond 
market is signalling, as the yield curve remains sharply 
inverted.  

• Economic data has been mixed over the period, but 
manufacturing Purchasing Managers’ Index (PMI) 
sentiment surveys have turned positive in most 
countries. China has seen a strong recovery post the 
lifting of zero COVID-19 policies, which may act as a 
buffer against slower growth in developed markets. 
Consumer and job data in the US, until recently, 
have been better than expected. However, housing, 
construction and commercial real estate are potentially 
at risk from tighter credit and higher rates, and this 
has reignited concerns of a recession. For investors 
focussed on sustainable investments, policy support 
continues to provide tailwinds in some areas. Demand 
from the Inflation Reduction Act (IRA) appears to be 
feeding into come companies order books. The EU 
response to the IRA, The Green Deal, set out ambitious 
targets to scale up net zero manufacturing in the 
region, although attention is focused on member state 
reactions on financing and details on the proposed EU 
sovereignty fund. 

• The reversal of previous inflationary pressures, due 
to lower energy prices and easing of supply chains 
disruptions, is expected to bring some margin of relief

Performance as of 3/31/2023

1m Qtr YTD 1y 3y 5y 10y Incep1

Investor Class 3.21 8.18 8.18 -1.58 16.16 – – 9.96

Institutional Class 3.19 8.29 8.29 -1.38 16.44 – – 10.19

MSCI ACWI 
(Net) Index2

3.08 7.31 7.31 -7.44 15.36 – – 7.34

Lipper Global 
Multi-Cap Growth 
Funds Index3

3.40 9.19 9.19 -10.19 13.19 – – 7.06

CONTINUED  

Performance data quoted represent past performance, which does not guarantee future results. Investment return and principal value of an investment 
will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current performance may be lower or 
higher than the performance data quoted. For most recent month‑end performance information, visit www.impaxam.com.
Figures include reinvested dividends, capital gains distributions, and changes in principal value.
1 The inception date for the Impax Global Opportunities Fund Institutional Class and the Investor Class is June 27, 2018.
Total annual Global Opportunities Fund operating expenses, gross of any fee waivers or reimbursements, for Institutional Class and Investor Class are 1.07% 
and 1.32%, respectively, as of 5/1/2022 prospectus. Total annual Global Opportunities Fund operating expenses, net of any fee waivers, reimbursements and 
acquired fund fees and expenses, for Institutional Class and Investor Class, shares were 0.96% and 1.21%, respectively.
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Market review, continued

 for businesses. However, the current trend is tilted 
towards earnings downgrades as lower volumes 
and higher costs have impacted some companies. 
Equity flows have been relatively lacklustre as better 
corporate earnings visibility is needed to support the 
current valuations in the market. Entering the Q1 results 
reporting season, with early signs of slower order 
intake, the investment teams are closely monitoring 
the quality of the earnings. Against this backdrop the 
Impax strategies remain focused on finding companies 
with strong pricing protection, innovative business 
solutions and attractive valuations. Environmental and 
sustainable equities continue to see policy support, and 
Impax believes that higher energy prices and a renewed 
focus on energy security are supportive of opportunities 
across a wide range of sustainable solutions.

Contributors

• Companies in Information Technology and Industrials 
performed well on the back of company specific news, 
good earnings, and recovery in semiconductor related 
companies. 

• Microsoft (Systems Software, US) attracted positive 
attention after debuting its Microsoft 365 Artificial 
Intelligence capabilities. The stock has also benefitted 
from ‘safe haven’ status due to the company’s strong 
balance sheet and ability to generate positive free cash 
flow. 

• Schneider Electric (Electrical Components & 
Equipment, US), a leading global supplier of energy 
efficiency solutions, performed better on expectations 
of a better growth outlook overall and in particular 
from continued positive news around reopening in 
China. The company also benefits from policy tailwinds 
in the US from the Inflation Reduction Act and the 
Green Deal in Europe. 

• Cadence Design Systems (Application Software, US) 
announced quarterly results which showed continued 
strong revenue growth, indicative of resilience software 
design tool demand compared to more variable 
semiconductor end demand. The company benefits 
from solid chip design activity and increasing design 
complexity in leading edge chips. 

Detractors

• The portfolio has no direct exposure to the part of 
banking sector that was in turmoil over the quarter, 
however financial holdings were negatively impacted 
by sentiment and were among the top detractors. 

Detractors, continued

• HDFC Bank (Diversified Banks, India) The share price 
weakened on sentiment, first due to concerns about 
loan exposure to the Adani Group which suffered from 
negative rumours as they tried to raise capital, and 
second due to concerns about banks and balance sheet 
risk in general after Credit Suisse was bought by UBS. 
The company has produced results demonstrating 
strong deposit growth and an accelerated branch 
opening program ahead of the planned merger with 
HDFC Ltd later in the year and the investment team 
remains confident in the strength and quality of the 
bank’s balance sheet. 

• AIA Group (Life & Health Insurance, Hong Kong) was 
also negatively impacted by deteriorating sentiment 
towards financials. However, the company has a strong 
capital position and is benefitting from the relaxation 
of COVID-19 related mobility restrictions in China as 
re-opening of the HK-China border allows for a more 
positive outlook on the value of new business growth.

• Danaher Corp (Life Sciences, US) While Q4 results beat 
expectations, FY23 earnings per share (EPS) guidance 
was a modest disappointment with growth being back-
end loaded to the second half of the year.

Outlook

• There is an unusual level of uncertainty about the 
macroeconomic outlook in 2023. Markets have 
recovered from their lows, having discounted a pivot 
in interest rates as the rate of increase in inflation 
peaked. However central banks remain vocal that 
they will break inflationary expectations. The recent 
turmoil in the banking sector has led to tighter financial 
conditions which could do some of the work of Federal 
Reserve in taming inflation. However, tighter credit is 
an additional uncertainty and increases the risk of a 
recession. Consequently, volatility is likely to persist 
until the fight against inflation is over and there is 
greater certainty that the rate cycle has peaked. 

• The investment team remains focused on companies 
demonstrating consistent growth, strong pricing 
and lower debt levels as these companies may be 
better equipped to navigate through a period of 
more challenging growth. Impax believes that high 
quality companies with structural growth drivers 
benefitting from the transition to a more sustainable 
economy continue to present attractive investment 
opportunities. Areas of interest for the portfolio include 
beneficiaries of increased spending on drug discovery 
and testing, the accelerating digital transformation of 
enterprises, companies providing access to finance and 
businesses enabling the rise of the sharing and circular 
economy.  



X Other: ETFs (for short-term cash mgmt. purposes) and Cash & Equivalents.

Past performance is no guarantee of future results.

Portfolio characteristics as of 3/31/2023

Market cap (weighted avg.)ƒ

Fund

$188,495M

Benchmark

$349,988M

Forward price/earnings~

Fund

21.63

Benchmark

15.86

ROE°

Fund

20.19%

Benchmark

21.12%

Beta∞

Fund

1.00

Benchmark

1.00

Number of securities

Fund

40

Benchmark

2,885

Fund overview

A global equity strategy that invests in companies 
positioned to benefit from the transition to a more 
sustainable global economy.

Portfolio management team

David Winborne, Portfolio Manager
Kirsteen Morrison, Portfolio Manager

Performance attribution 12/31/2023 – 3/31/2023
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Definitions

ƒ  Weighted Average is an average in which each quantity to be averaged is assigned a weight. These weightings 
determine the relative importance of each quantity on the average.

~  Forward Price-Earnings Ratio or P/E FY1 ratio is a ratio for valuing a company that measures its current share price 
relative to its per-share earnings over the next 12 months.

°  Return on Equity: The amount of net income returned as a percentage of shareholders’ equity. Return on equity 
measures a corporation’s profitability by revealing how much profit a company generates with the money 
shareholders have invested.

∞  An Ex-Ante Beta is used for Funds with less than two years of performance history under its new mandate. The 
Ex-Ante Beta is calculated using a multi-factor risk model. Beta explains common variations in stock returns due to 
different stock sensitivities to the market relative to its underlying benchmark for the current period, not historical. A 
beta for a benchmark is 1.00: A beta greater than 1.00 indicates above average volatility and risk.



RISK: Equity investments are subject to market fluctuations, the fund’s share price can fall because of weakness in the broad market, a particular industry, 
or specific holdings. Emerging market and international investments involve risk of capital loss from unfavorable fluctuations in currency values, differences 
in generally accepted accounting principles, economic or political instability in other nations or increased volatility and lower trading volume. The Fund 
is actively managed. The investment techniques and decisions of the investment adviser and the Fund’s portfolio manager(s), including the investment 
adviser’s assessment of a company’s ESG (Environmental, Social and Governance) profile when selecting investments for the Fund, may not produce the 
desired results and may adversely impact the Fund’s performance, including relative to other Funds that do not consider ESG factors or come to different 
conclusions regarding such factors.

Environmental, social, and governance (ESG) criteria are a set of standards for a company’s operations that socially conscious investors use to screen 
potential investments. Environmental criteria consider how a company performs as a steward of nature. Social criteria examine how it manages 
relationships with employees, suppliers, customers, and the communities where it operates. Governance deals with a company’s leadership, executive pay, 
audits, internal controls, and shareholder rights.

The statements and opinions expressed are those of the author as of the date of this report. All information is historical and not indicative of future results 
and subject to change. This information is not a recommendation to buy or sell any security. Past performance does not guarantee future results.

You should consider a fund’s investment objectives, risks, and charges and expenses carefully before investing. 
For this and other important information, please obtain a fund prospectus by calling 800.767.1729 or visiting 
www.impaxam.com. Please read it carefully before investing.

Impax Asset Management LLC is investment adviser to Impax Funds. Effective December 31, 2022 the name of 
the Pax World Funds changed to Impax Funds. Impax Funds are distributed by Foreside Financial Services, LLC. 
Foreside Financial Services LLC is not affiliated with Impax Asset Management LLC. 

Impax is a trademark of Impax Asset Management Group Plc. Impax is a registered trademark in the EU, US, Hong 
Kong, Australia and Canada. © Impax Asset Management LLC, Impax Asset Management Limited and/or Impax 
Asset Management (Ireland) Limited. All rights reserved. 
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Top 10 holdings as of 3/31/2023

Microsoft Corp. 4.5%, Linde PLC 4.3%, Cintas Corporation 4.0%, MasterCard, Inc., Class A 3.9%, Boston Scientific 
Corporation 3.6%, Thermo Fisher Scientific, Inc. 3.6%, HDFC Bank, Ltd. 3.3%, Alcon AG 3.3%, Hannover Rueck SE 3.2% 
and Schneider Electric SE 3.1%. Holdings are subject to change.

Disclosures

2  The MSCI ACWI (Net) Index is a free float-adjusted market capitalization weighted index that is designed to measure 
the equity market performance of developed and emerging markets. The MSCI ACWI consists of 50 country indexes 
comprising 23 developed and 27 emerging market country indexes. The developed market country indexes included 
are: Australia, Austria, Belgium, Canada, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, 
Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland, United Kingdom and United 
States. The emerging market country indexes included are: Argentina, Brazil, Chile, China, Colombia, Czech Republic, 
Egypt, Greece, Hungary, India, Indonesia, Korea, Kuwait, Malaysia, Mexico, Pakistan, Peru, Philippines, Poland, Qatar, 
Russia, Saudi Arabia, South Africa, Taiwan, Thailand, Turkey and United Arab Emirates. Performance for the MSCI 
ACWI Index is shown “net,” which includes dividend reinvestments after deduction of foreign withholding tax.

3  The Lipper Global Multi-Cap Growth Funds Index tracks the results of funds that invest in a variety of market 
capitalization ranges without concentrating 75% of their equity assets in any one market capitalization range over an 
extended period of time. Multi-cap funds typically have 25% to 75% of their assets invested in companies both inside 
and outside of the US with market capitalizations (on a three-year weighted basis) above 400% of the 75th market 
capitalization percentile of the S&P/Citigroup World Broad Market Index. Multi-cap growth funds typically have an 
above-average price-to-cash flow ratio, price-to-book ratio, and three-year sales-per-share growth value compared 
to the S&P/Citigroup BMI. The Lipper Global Multi-Cap Growth Funds Index is not what is typically considered to be 
an “index” because it tracks the performance of other mutual funds rather than changes in the value of a group of 
securities, a securities index or some other traditional economic indicator.

One cannot invest directly in an index.

http://www.impaxam.com
mailto:impaxfunds%40impaxam.com?subject=
http://www.impaxam.com

